
 
 

 

August 22, 2025 

 

• Dairy markets moved lower this week on the weight of 
supply. Spot block cheddar bounced up during the week, 
reaching as high as $1.8675, but fell to close at $1.7500 
per pound, down 2.5 cents on the week. Barrels held firm 
until sliding on Friday to $1.7600, down two cents. Butter 
was on a steady decline all week, closing at the lowest 
value since 2021 at $2.2350, losing $0.0650. 

• US milk production impressed in July, gaining 3.4% from 
year-prior levels. The largest gains were in states with 
new plant capacity: Kansas (+18.6%), South Dakota 
(+10.6%) and Texas (+8.4%). California increased 3.8% 
due to excellent weather conditions during the month 
and ongoing recovery from avian influenza. 

• Crop scouting tours this week revealed healthy yield 
potential but significant disease risk as the season end 
draws near. December corn futures gained $0.0625 per 
bushel, rising to $4.1150. November soybean contracts 
also lifted to $10.5850 per bushel, up $0.1600. 

• At this week’s Federal Reserve policy meeting in Jackson 
Hole, WY, Chairman Jerome Powell noted concerns about 
the labor market despite stubborn inflation and tariff 
risks, indicating interest rate cuts may be on the horizon 
as early as next month. 

 

 

 

 


